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Emphasis of the Matters

a)

We draw attention to the following matters in the Notes to the financial statements:

Note-12 to the financial statements regarding long overdue advances of Rs 38.50 lacs, due to non availability of
relevant information we are unable to comment on its reliability and it's consequential impact on state of affairs of
the company.

Note-12 to the financial statements regarding long overdue trade receivables of which a sum of Rs 8.30 lacs being
sticky in nature, due to non availability of relevant information we are unable to comment on its reliability and it's
consequential impact on state of affairs of the company.

Note-35 to the financial statements regarding arbitration suit in respect of work valuing Rs 4.51 Lacs executed by
the company, due to non availability of relevant information we are unable to comment on its reliability and
consequential impact on state of affairs of the company.

Note-2.10 to the financial statements regarding retirement dues of employees being accounted for on cash basis,
due to non availability of relevant information we are unable to comment on its reliability and it's consequential
impact on state of affairs of the company.

Note-2.6 to the financial statements regarding the work in progress included in inventory being valued at realizable
value, due to non availability of relevant information we are unable to comment on its reliability and it's consequential
impact on state of affairs of the company.

However, our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2015 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure a statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, we report that:

a) we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

b) in our opinion proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books

c) the Balance Sheet, the Statement of Profit and Loss and the Cash Flow statement dealt with by this Report are
in agreement with the books of account.

d) inour opinion, the aforesaid financial statements comply with the Accounting Standards specified under section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 except the cases mentioned
hereinabove;

e) On the basis of written representations received from the directors as on March 31, 2015, and taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2015, from being appointed as
a director in terms of section 164(2) of the Act; and

f)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i There has been no occasion in case of the company during the year under audit to transfer any sums of
Investor Education and Protection Fund. The question of delay in transfer of such funds therefore does
not arise.

i.  The Company has does not have any pending litigation which may have a material bearing on its state of
affairs

iii. The Company has not entered into any derivative contracts during the year under audit nor any of such

contracts are outstanding at the year end. For GATTANI & ASSOCIATES
Chartered Accountants
FRN: 103097W

PLACE : AHMEDABAD
DATE : 30 MAY, 2015

SHARAD GATTANI
Partner
Membership No. 037999
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GATTANI & ASSOCIATES

CHARTERED ACCOUNTANTS
1003, Samudra Annexe, Near Hotel Klassic Gold, Ellisbridge, Ahmedabad-380006.
Tel. No.26565824, 26464412 Fax No. (079) 26464412, e-mail : gattaniassociates @ yahoo.co.in

ANNEXURE TO THE AUDITORS REPORT of even date to the shareholders of Purohit Construction
Limited on the financial statement for the period ended 31st March 2015.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us
and the books of account and other records examined by us in the normal course of audit, we report that:

VI.

In respect of its fixed assets:

a. Asinformed to us the company is in the process of updating the records showing full particulars
including quantitative details and situation of fixed assets on the basis of available information.

b. As explained to us, the fixed assets have been physically verified by the management during the
year at reasonable intervals which, in our opinion, is reasonable having regard to the size of the
company and nature of its assets. We are informed that no material discrepancies were notice
on such verification.

In respect of its inventories:

a. Asexplained to us, inventory has been physically verified by the management at regular intervals
during the year. In our opinion, the frequency of verification is reasonable.

b. In our opinion and according to the information and explanation given to us, the procedures of
physical verification of inventories followed by the management are reasonable and adequate in
relation to the size of the company and nature of its business.

c. The company is maintaining proper records of inventory. As explained to us, no significant
discrepancies have been noticed on physical verification of stocks as compared to the book
records.

The company has not granted loans to the parties covered in the register required to be maintained
under Section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, there are adequate
internal control procedures commensurate with the size of the company and nature of its business
with regard to purchases of inventory, fixed assets and with regard to the sale of goods. During the
course of our audit, we have not observed any continuing failure to correct major weaknesses in
internal controls.

According to the records of the Company and according to the information and explanation given to
us, the Company has not accepted any Deposit from the Public hence provisions of Section 73 to
76 of the Companies Act, 2013.

According to the information and explanation given to us, the Company is not required to maintain
cost records as prescribed under sub section (1) of section 148 of Companies Act 2013.

+
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VII. In respect of statutory dues:

a. In our opinion and according to the information and explanations given to us, the company is
generally regular in depositing with appropriate authorities undisputed statutory dues including
provident fund, employees state insurance, income tax, sales tax, wealth tax, custom duty, excise
duty, service tax, value added tax, cess and such other material statutory dues applicable to it.

b. According to the information and explanations given to us, no undisputed amounts payable in
respect of income tax, sales tax, wealth tax, custom duty, excise duty, service tax, value added
tax, cess were in arrears, as at 31/03/2015 for a period of more than six months from the date

they became payable.

c. According to the information and explanations given to us, no amounts payable in respect of
income tax, wealth tax, sales tax, custom duty, excise duty and cess were unpaid on account of

any dispute, except the following under income tax:

Sr.| Assessment Authority of Statute of Date of Filing | Rs. In Lacs
No. Year Appeal Demand of Appeal
1 2010-11 CIT Appeal-9, Ahmedabad | Section 271(1)(c) | 06/04/2015 50.68

d. As per information and information provided to us the company was not required to transfer any
amount to Investor Protection Fund.

VIII. The company does not have any accumulated loss as at end of the year nor has it incurred loss
during the year under audit as well as that in the immediate preceding financial year.

IX. According to the information and explanations given us, the company has not made any default in
repayment of dues to a financial institution and bank during the period covered under this audit.

Further that the company does not have any outstanding Debentures.

X. Asinformed to us, the company has not given any guarantee for loans taken by others from banks
of financial institutions.

XI. As per the information and explanation given to us, the company has not raised any fresh term loan

during the year under audit.

Xll.  According to the information and explanations given to us, no fraud on or by the company has been
noticed or reported during the course of our audit that causes the financial statement to be materially

misstated.

Place : Ahmedabad
Date : 30-05-2015

FOR GATTANI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN: 103097W

SHARAD GATTANI
PARTNER
MEMBERSHIP NO. : 037999
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BALANCE SHEET AS AT 31ST MARCH, 2015

Particulars Note | As at 31st March, 2015 As at 31st March, 2014
No. (Rs.) (Rs.)
. EQUITY AND LIABILITIES
(1) Shareholders' Funds
(a) Share Capital 3 | 44,056,000 40,056,000
(b) Reserves and Surplus 4 12,171,990 11,025,043
56,227,990 51,081,043
(2) Non-Current Liabilities
(a) Long-term borrowings 5 451,648 -
(b) Deferred tax liabilities (Net) 1,166,430 1,444,249
1,618,078 1,444,249
(3) Current Liabilities
(a) Short-term borrowings 6 16,898,120 60,060,209
(b) Trade payables 7 5,388,154 15,512,974
(c) Other current liabilities 8 69,294,801 67,791,470
(d) Short-term provisions 9 3,123,130 2,589,905
94,704,205 145,954,558
TOTAL 152,550,273 198,479,850
ll.Assets
(1) Non-current assets
(a) Fixed assets
(i) Tangible assets 10 13,021,816 14,126,674
(b) Non-current investments 11 188,505 188,505
(c) Other non-current Assets 12 6,531,564 5,468,864
19,741,885 19,784,043
(2) Current assets
(a) Inventories 13 78,793,004 127,048,335
(b) Trade receivables 14 | 22,873,165 25,683,931
(c) Cash and cash equivalents 15 1,237,593 549,119
(d) Short-term loans and advances 16 29,904,626 25,414,422
132,808,388 178,695,807
TOTAL 152,550,273 198,479,850

Notes referred as above attached thereto, form an integral

part of Balance Sheet. This is the Financial Statement

referred to in our report of even date.

For Gattani & Associates
Chartered Accountants

Sharad R Gattani
Partner
FRN: 103097W

Place : Ahmedabad
Date :30-05-2015

Narendra M. Purohit
(Chairman & Managing Director)

Mahendra H. Sanghani

(Director)

Ishwarbhai C. Soni

(CFO)

For and on behalf of the Board of Directors

Nishitkumar C. Sandhani
(Company Secretary)
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PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2015

Particulars Note| As at 31st March, | As at 31st March,
No. 2015 (Rs.) 2014 (Rs.)

INCOME :
l. Revenue from operations 17 39,881,746 141,874,540
Il. | Other Income 18 260,737 315,646
Ill. |Total Revenue 40,142,483 142,190,186
IV. |EXPENDITURE :

Cost of materials consumed 19 14,502,483 50,308,113

Purchase of Stock in Trade 19 - 45,995,257

Employee benefit expense 20 2,973,381 2,653,486

Financial costs 21 1,617,747 2,375,089

Depreciation and amortization expense 10 2,016,898 1,250,270

Other expenses 22 17,977,172 37,541,689

Prior Period Expenses 23 182,142 -
V. |Total Expenses 39,269,823 140,123,904
VI. |Profit before tax (lll - V) 872,660 2,066,282
VIl. | Tax expense:

(1) Current tax 550,000 600,000

(2) Wealth tax 45,000 50,000

(3) Deferred tax (277,819) 80,255
Xl. | Profit/(Loss) from the period from continuing

operations (VII - VIII) 555,479 1,336,027
XII. | Profit/(Loss) from discontinuing operations - -
XIlI. | Tax expense of discounting operations - -
XIV. | Profit/(Loss) from Discontinuing operations (XII-XIII) - -
VIII. | Profit/(Loss) for the period (After Tax) (VI-VII) 555,479 1,336,027
IX. |Earning per equity share:

Basic 0.13 0.33

Diluted 0.13 0.33

Notes referred as above attached thereto, form an integral
part of Balance Sheet. This is the Financial Statement
referred to in our report of even date.

For Gattani & Associates
Chartered Accountants

Sharad R Gattani
Partner
FRN: 103097W

Place : Ahmedabad
Date :30-05-2015

For and on behalf of the Board of Directors

Narendra M. Purohit
(Chairman & Managing Director)

Mahendra H. Sanghani
(Director)

Ishwarbhai C. Soni
(CFO)

Nishitkumar C. Sandhani
(Company Secretary)
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March, 2015

31-Mar-15 31-Mar-14
(Rupees) (Rupees)
A.| CASH FROM OPERATING ACTIVITY :
NET PROFIT BEFORE TAX & EXTRA ORDINARY ITEMS : 872,660 2,066,282
Adjustment For :
1 | Depreciation 1,906,831 1,250,270
2 | Deferred Tax 277,819 (80,255)
3 | Interest Expenses 1,617,747 2,375,089
4 | Interest Income (42,017) (24,888)
5 | Taxes (595,000) (650,000)
Operating Activity Before Working Capital Changes : (a) 4,038,040 4,936,498
Adjustment For :
1 | (Increase)/ Decrease in Trade & Other Receivables 1,748,066 533,814
2 | (Increase)/Decrease in Loans & Advances (4,490,204) 12,359,650
3 | (Increase)/ Decrease in Inventories 48,255,331 (42,761,550)
4 | (Increase) / Decrease in Current Liabilities (8,366,083) (551,603)
5 | Interest Paid (1,617,747) (2,375,089)
Net Working Capital Changes : (b) 35,529,363 (32,794,778)
Cash Flow before Extraordinary ltems : (a-b) 39,567,403 (27,858,280)
Prior Period Item 0 0
Net Cash Flow from Operating Activities : (A) 39,567,403 (27,858,280)
B.| CASH FLOW FROM INVESTING ACTIVITIES :
1 | Purchase of Fixed Assets (1,210,505) (219,426)
2 | Sale of Investments 0 2,082,148
3 | Interest Received 42,017 24,888
Net Cash Flow from Investing Activities : (B) (1,168,488) 1,887,610
C.| CASH FLOW FROM FINANCING ACTIVITIES :
1 | Proceeds from Issue of Share Capital 5,000,000 0
2 | Proceeds from / (Repayment of) Long-Term Borrowings 451,648 (839,398)
3 | Proceeds from / (Repayment of) short -Term Borrowings (43,162,089) 25,905,393
Net Cash Flow from Financing Activities : (C) (37,710,441) 25,065,995
Net Increase/(Decrease) in Cash & Cash Equivalent: (A+B+C)=(D) 688,474 (904,675)
Cash & Cash Equivalents (Opening):
Cash on Hand 173,455 110,573
Balance with Banks 375,664 1,343,221
Total : (E) 549,119 1,453,794
Cash & Cash Equivalents (Closing):
Cash on Hand 908,508 173,455
Balance with Banks 329,085 375,664
Total : (D+E) 1,237,593 549,119

For and on behalf of the Board of Directors,

Mahendra H. Sanghani Ishwarbhai C. Soni
Director CFO

AUDITOR'S CERTIFICATE
We have verified the above cash flow statement with the books & records maintained by"Purohit Construction
Limited" and certify that in our opinion and according to the information and explanations given to us, the above

statement is in accordance there with. For and on behalf of Gattani & Associates
Chartered Accountants

Sharad R Gattani, Partner

Nishitkumar C. Sandhani
Company Secretary

Narendra M. Purohit
Chairman & Managing Director

Place : Ahmedabad

Date :30-05-2015 . FRN: 103097W
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Note . .
No.| Notes to Financial Statements for the Year Ended 31st March, 2015
[1] | CORPORATE INFORMATION :

Purohit Construction Limited is a public company domiciled in India and incorporated under the provisions of Companies

Act 1956. The company is engaged in the business of real estate development and execution of civil construction

contracts as well as in trading of bullion, metal, metal scrap, shares, stocks, securities and derivatives.

[2] | SIGNIFICANT ACCOUNTING POLICIES :
1. | BASIS FOR PREPARATION OF FINANCIAL STATEMENTS:

a. The financial statements have been prepared and presented under the historical cost convention and materially
comply with the accounting standards issued by the Institute of Chartered Accountants of India and the relevant
provisions of the Companies Act, 2013, unless stated otherwise.

b. Company generally follows mercantile system of accounting, recognizing significant items of income and expenditure
on accrual basis except in the case of income from investments, income by way of extra work receipts, and
income by way of sales of scrap, expenses by way of retirement benefits to employees, which are recognized on
cash basis.

2. |USE OF ESTIMATES:

The preparation of financial statements in conformity with the generally accepted accounting principles requires

management to make estimates and assumptions that affect the reported amounts of income and expenses of the

period, assets and liabilities and disclosures relating to contingent liabilities as of the date of the financial statements.

Actual results could differ from those estimated. Any revision to accounting estimates is recognized prospectively in

future periods.

3. |FIXED ASSETS:

Fixed assets are stated at “HISTORICAL COST” inclusive of cost of acquisition and directly attributable costs such as

freight, installation, etc. incurred for bringing the assets to their working conditions, except that in the case of office

building and furniture and fixtures which are stated at revalued amount.
4. |DEPRECIATION:

Depreciation on Fixed Assets has been provided on “STRAIGHT LINE METHOD” as per useful life prescribed in schedule

Il to the Companies Act, 2013. Depreciation in the case of any additions/deletions has been provided on pro-rata basis.

Depreciation as per useful life prescribed under Schedule Il to the Companies Act, 2013 for all the earlier years over and

above depreciation charged as per Schedule XIV of the Companies Act, 1956 has been charged to general reserve.

5. |INVESTMENTS:

Investments being long term in nature are stated at “COST”. No provision is made for diminution in the value of the

same.

6. | VALUATION OF INVENTORIES:

a. Inventory of building materials is valued at cost.

b.  Work in progress at the 31/03/2015 has been verified, valued and certified by the management based on the
terms of agreement with the respective principals.

c. Included in WIP is cost of acquisition of land for such project as applicable..

7. | REVENUE RECOGNITION / ACCOUNTING FOR CONSTRUCTION CONTRACTS:

a. In respect of the construction contracts on hand, company recognizes revenue at the year end on the basis of
“PERCENTAGE OF WORK COMPLETION” method based on the amounts admitted by principals or certified by
the Architect till the year end in accordance with the agreements entered into with the principal.

b. In case of sale of goods the revenue is recognized upon dispatch of goods.

c. Incase of sales of securities the revenue is recognized upon executing contract in that respect.

8. | CASH FLOW STATEMENTS:
The cash flow statement is prepared showing differently, the cash flow from Operating Activities, Investing Activities
and Financing Activities during the year.

9. | PRIOR PERIOD ITEMS:
Material items related to earlier period, to the extent distinctly identifiable, are accordingly accounted.
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10.| EMPLOYEE BENEFITS:

a. Company’s contribution to Provident Fund is charged to Profit & Loss account.

b. Gratuity, Leave Encashment and other retirement benefits payable to employees are accounted for on cash basis.
11.| RELATED PARTY DISCLOSURES:

The disclosure in respect of names, relationship, nature and volume of transactions with related parties is made in the
accounts. The disclosure has been made by the management which has been relied upon by the auditors.

12.| EARNINGS PER SHARE:

Basic earning per share is calculated by dividing the net profit for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

13.[ ACCOUNTING FOR TAXES ON INCOME:

Tax expense for a year comprises of current tax and deferred tax. Current tax is measured after taking into consideration,
the deductions and exemptions admissible under relevant provisions of the Income Tax Act, 1961.

Deferred Tax, which is computed on the basis of enacted/ substantially enacted rates, is recognized, on timing differences,
being the difference between taxable incomes and accounting income that originate in one period and are capable of

reversal in one or more subsequent periods. Deferred Tax assets are recognized only to the extent there is reasonable
certainty of realization thereof in future.

14.| IMPAIRMENT OF ASSETS:
As per an assessment carried out by the management as on the balance sheet date, there is no indication of any

substantial loss on account of overall impairment in the value of the assets. In the opinion of the management the
assets are likely to recover the value at which these are stated in the accounts, on an overall basis.

15.| PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation
as a result of past events and it is probable that there will be an outflow of resources. Contingent assets are neither
recognized nor disclosed in the financial statements. Contingent Liabilities if material are disclosed by way of Notes.
16. | SALES TURNOVER:

Sales Turnover for the period is exclusive of duties and taxes to the extent applicable and is net of sales return.

17.| EXPENSES:

Material known liabilities are provided for on the basis of available information/estimates at the period end.

18.[ BORROWING COSTS:

Borrowing Costs specifically identified to the acquisition or construction of qualifying assets is capitalized as part of

cost of such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for intended
use. All other borrowing costs are charged to Profit and Loss Account.

19. [ SEGMENT REPORTING :

During the year the company has generated income from segment of real estate and at the one geographical segment
i.e. Ahmedabad. Hence, the management has not identified any reportable segment for the year under audit.

As per our Report of even date For and on behalf of the Board of Directors
For Gattani & Associates Narendra M. Purohit
Chartered Accountants (Chairman & Managing Director)
Sharad R Gattani Mghendra H. Sanghani
Partner (Director)
) Ishwarbhai Soni
FAN: 103097W (Chief Financial Officer)

Place : Ahmedabad Nishit Sandhani
Date : 30-05-2015 (Company Secretary)

- -
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NOTES
Note PARTICULARS F.Y. 2014-2015 FY. 2013-2014
No. (Rupees) (Rupees)
[3] | Equity Share Capital
Authorised Share capital
10,000,000 (P.Y. 10,000,000) Equity shares of Rs. 10/- each 100,000,000 100,000,000
100,000,000 100,000,000
Issued, subscribed & fully up paid share capital
4,405,600 (P.Y. 4,005,600) Equity shares of Rs. 10/- each 44,056,000 40,056,000
44,056,000 40,056,000
Total 44,056,000 40,056,000

Reconciliation of the number of shares outstanding at
the beginning and at the end of the reporting period

F.Y. 2014-2015

F.Y. 2013-2014

Number Amount Number Amount
Shares outstanding at the beginning of the year 4,005,600 | 40,056,000 | 4,005,600 [40,056,000
Shares Issued during the year 400,000| 4,000,000 - -
Shares bought back during the year - - - -
Shares outstanding at the end of the year 4,405,600 | 44,056,000 | 4,005,600 [40,056,000
Shares in the company held by each share F.Y. 2014-2015 F.Y. 2013-2014
holder holding more than 5 percent shares No. of % of No. of % of
Name of the Shareholders Shares held Holding | Shares held Holding
Narendra M. Purohit 648,700 14.72% 648,700 16.19%
Saumil N. Purohit 245,910 5.58% 245,910 6.14%
Hemlata N. Purohit 215,400 4.89% 209,990 5.24%
Pranav Hareshbhai Patel 488,300 11.08% 488,300 12.19%
[4] | RESERVES & SURPLUS (Other Reserve / fund)
Surplus
Profit & Loss Alc.
Balance as per last Balance Sheet 9,079,036 7,743,009
Less: Depreciation Adjustment 298,465
Add: Tranferred from Profit & Loss A/c 555,479 1,336,027
Balance carried to Balance Sheet 9,336,050 9,079,036
Revalaution Reserve (Assets)
Opening Balance 1,946,007 1,983,668
Less : Depriciation 110,067 37,661
1,835,940 1,946,007
Security Premium(Prefer.Shares -Issue)
Opening Balance - -
Add : Received during the year 1,000,000 -
1,000,000 -
Total 12,171,990 11,025,043
[5] | LONG-TERM BORROWINGS" Secured
- KOTAK MAHINDRA PRIME LTD. 451,648 -
(excluding instalments payable in next 12 months)
(Secured against hypothecation of Vehicle &
Personal Guarantee of One of the Director) 451,648 -
Total 451,648 -
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Note 5A :- Details of security offered and terms of repayment of Secured Loans
Lender Amount of loan Security Offered Terms of Repayment
- Daimler Finance Service 2,500,000 By way of hypothecation of | Repaymentin 36 eqauted
India Pvt. Ltd. Vehicle & Personal Guarantee | monthly installment of Rs
of One of the Directors 79875 each
- Kotak Mahindra Prime Ltd. 700,000 By way of hypothecation of | Repaymentin 36 eqauted
Vehicle & Personal Guarantee |monthly installment of Rs
of One of the Directors 22750 each
Note PARTICULARS F.Y. 2014-2015 F.Y. 2013-2014
No. (Rupees) (Rupees)
[6] | "SHORT-TERM BORROWINGS"
Secured
- HDFC BANK - OVERDRAFT 8,396,398 13,609,983
(Secured by Pledge of Fixed Deposit of Director) -
- SBI BANK - OVERDRAFT - 55,564
(Secured by pledge of Bank Fixed Deposits) 8,396,398 13,665,547
Unsecured
Loans and advances from related parties
Loans from Director 8,431,152 45,295,242
Intercorporate Loans 70,570 1,099,420
8,501,722 46,394,662
Total 16,898,120 60,060,209
[7]1 | “TRADE PAYABLES”
Creditors for Goods 2,639,799 8,331,051
Creditors for Expenses 2,748,355 7,181,923
Total 5,388,154 15,512,974
The dues to Micro, Small and Medium undertakings out of Trade Payables : Not identified (PY - not identified)
The Trade Payables are subject to confirmation & reconciliation.
[8] | "OTHER CURRENT LIABILITIES"
Current maturity long term debt
Secured
Nature of Security and repaymenr referred to in Note 5A
- KOTAK MAHINDRA PRIME LTD. Car Loan 210,890 -
(Installments payable in next 12 Months)
- Daimler Finance Service India Pvt Ltd-Car Loan - 763,722
(Installments payable in next 12 Months)
(Refer Note 5A for term of repayment and Security)
210,890 763,722
Other loans and advances
Booking Advances from Members 50,082,000 33,066,432
Advance against Contractual Assignments - 13,140,618
Others 18,802,741 20,251,232
Statutory Liabilities 199,170 569,466
Total 69,294,801 67,791,470
Other current liabilities subject to confirmation and reconciliation
[[9] | "SHORT-TERM PROVISIONS"
Provision for employee benefits 185,975 163,234
Provision For Expenses 167,155 201,671
Provision For Taxation 2,770,000 2,225,000
Total 3,123,130 2,589,905
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Note No. [10] TANGIBLE FIXED ASSETS AND DEPRECIATION

DESCRIPTION GROSS BLOCK DEPRECIATION NET BLOCK
OF AS AT ADD. |DED.| ASAT AS AT | Current| Current |DED.|Total Depas| AS AT AS AT

ASSETS 01-04-2014 31-3-2015 [31-3-2014| Year | Year (Adj.) at 31-3-2015/31-3-2015| 31-3-2014
Office Building 3778344 0 0 | 3778344 438822 | 340971 0 0 779793 | 2998551 | 3339522
Plant & Machinery 869563 of 0 869563| 207001 | 77738| (2973) 0 281766 587797 | 662562
Furniture & Fixt. 1925079 0f 0 | 1925079| 603949 | 66928| 89628 0 760505 | 1164574 | 1321130
Vehicles 10432148(1193305| 0 |11625453|2392275 |1326057 | (19772) 0 | 3698560 | 7926893 | 8039873
Office Equipment 1180878| 17200 O | 1198078| 417291 | 205204 | 231582 0 854077 | 344001 763587
Total : 18186012 1210505| 0 [19396517)4059338 |2016898 | 298465 0 | 6374701 (13021816 (14126674
Previous Year : 17966586 219426| 0 |[18186012|2771407 |1287931 0 0 | 4059338 |14126674 (15195179

NOTE: During the year the company has changed the method of depreciation in compliance with Schedule of Companies Act,
2013 based on the useful lives provided for in the schedule. Accordingly, a sum of Rs. 298,465 being the written down value
of the as set for which useful life had already been elapsed has been changed to the Retained Ernings. Further, a sum of
Rs. 110,067 being the depreciation corresponding to revaluation of asset has been written back from Revalution Reserve.

Note PARTICULARS F.Y. 2014-2015 F.Y. 2013-2014
No. (Rupees) (Rupees)
[11]| "NON-CURRENT INVESTMENTS"
Investments in Equity instruments
Non-trade and quoted 181,500 181,500
(Market Value of investment as on 31/03/2015 is
not available as no transactions are reported
on stock exchange.)
Non-Trade and unquoted 2,005 2,005
Investment in Mutual Fund 5,000 5,000
188,505 188,505
Total 1,88,505 1,88,505
Investment working as specified in note no. 11A
Note No. [11A] NON CURRENT INVESTMENTS
DETAILS OF CURRENT INVESTMENTS
Subsidiary/ [ No.of | No.of [ Quoted/| Partly | Extentof | Market Value Amount Basis
3;' Name of the Body Corporate ﬁ,s,s 8%'::%_ ?I&anr:s Shar.es Unquoted| Paid | Holding (%) of
! lled Entity / s |/ Units /Fully (2014-[2013-] 2014- [2013- 2014- [ 2013- | Valua-
Others |2014-15 |2013-14 paid [ 2015 [2014 | 2015 | 2014 | 2015 | 2014 | tion
(U] 2 (3) (4) (5) (6) @) @1 (10) (11) (12)
(a) [ Investement in Equity Instruments
Non Trade and Quoted
Sterling Guaranty & Finance Ltd Others | 12100 | 12100 | Quoted | Fully Paid | 100% | 100% 109,384 [ NA | 181,500 181,500 | At M.V.
181,500 |181,500
Non Trade and UnQuoted
Shri Bhagyoday Co-op. Bank Ltd Others 100 100 | Unquoted | Fully Paid | 100% | 100% NA|[ NA 1,005 1,005| At Cost
Shiv p Owner's A iati Others 20 20 | Unquoted | Fully Paid | 100% | 100% NA NA 1,000 | 1,000| At Cost
Total 0 2,005| 2,005
(b) | Investments in Mutual Funds
ICICI-Prudential Flexible Income Plan Others - | Unquoted | Fully Paid | 100% | 100% NA| NA 5,000 ( 5,000 | At Cost
Total - 0 0 0 5,000 | 5,000
Grand Total: 0 0 [ 188505 | 188505
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Note PARTICULARS F.Y. 2014-2015 F.Y. 2013-2014
No. (Rupees) (Rupees)
[12]]| Other Non Current Assets
- Deposits 788,864 788,864
(Of Deposits deposit of Rs 3,50,000 pledged with
the Executive Engineer,Ahmedabad-R&B-Division
for Registration as Contractor in "B" Class with the
Government of Gujarat)
- Trade Receivable (Exceeding 12 months) 1,892,700 4,680,000
- Loans and advances 3,850,000 -
Total 6,531,564 5,468,864
[13]]| "INVENTORIES"
Building Material 411,168 218,179
Work-in- Progress 78,381,836 126,830,156
78,793,004 127,048,335
Total 78,793,004 127,048,335
Inventory at the year end is physically verified and valued by the management on the following basis :
a. Inventory of building materials is valued at cost on FIFO basis.
b. Inventory of Work In Progress in respect of the on going construction projects is valued on the basis of the work for the proejct
carried out till the year end as certified by the principal or Project Architecht in that respect
¢. Included in WIP is cost of acquition of land for such project as applicable.
[14]| "TRADE RECEIVABLES"
Over Six Months 18,567,816 9,714,299
Others 4,305,349 15,969,632
Total 22,873,165 25,683,931
The Trade Receivables are subject to confirmation and reconciliation.
Trade Receivables include the firms/entities in which Directors are interested :
Trade Receivables include Entities in which Directors are positioned as under :
Particulars Director Position | Current Year [Previous year
Name Amount Amount
Shri Siddhi Vinayak Devasthan:Trust Narendra M Purohit|  As Trustee | 19,630,516 | 19341618
AABHAR PROCON LLP Narendra M Purohit As Partner | 2,369,075 5176501
Narendra M. Purohit Narendra M Purohit| As Individual 552,125 0
Total 22,551,716 | 24518119
The Trade Receivables are subject to confirmation and reconciliation.
[15]| "CASH AND CASH EQUIVALENTS"
Balances with banks
In Current Accounts 202,677 275,664
Fixed Deposit with State Bank of India
(Pledged with Bank for obtenance of Overdraft Limit) 126,408 100,000
329,085 375,664
Cash on hand 908,508 173,455
908,508 173,455
Total 1,237,593 549,119
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Note PARTICULARS F.Y. 2014-2015 F.Y. 2013-2014
No.
(Rupees) (Rupees)
[16]| "SHORT TERM LOANS AND ADVANCES"
Unsecured & Considered good
- Advance Receivable In Cash or Kind or in
Value to be receivable 3,231,883 1,026,242
- Advances Against Development Rights 24,000,000 20,000,000
- Advance Taxes 2,053,980 1,845,478
- Advances to Staff 318,120 407,120
- Other current Assets 300,643 2,135,582
Total 29,904,626 25,414,422
The Deposits & Advances are subject to confirmation and reconciliation.
[17]1| "REVENUE FROM OPERATIONS"
Sales of Goods/Securities
Sales of Shares and securities - 45,840,524
- 45,840,524
Sale of Services
Value of Contractual work completed 39,881,746 96,034,016
Total 39,881,746 141,874,540
[18]| "OTHER INCOME"
Interest income 42,017 24,888
Other non-operating income 218,720 290,758
Total 260,737 315,646
[19]]| "COST OF MATERIAL CONSUMED/SOLD"
Opening Stock (Materials) 218,179 304,914
Add: Purchase During the Year 13,218,445 49,404,399
Add: Cartage During the Year 1,477,027 816,979
Less: Closing Stock(Materials) 411,168 218,179
14,502,483 50,308,113
Add: Stock-in-trade Purchases(Traded)
Shares-Purchase - 45,995,257
- 45,995,257
Total 14,502,483 96,303,370
[20]| "EMPLOYEE BENEFITS EXPENSE"
Salaries and wages 656,250 474,000
656,250 474,000
Directors' Remuneration & Perquisites 2,115,000 1,995,000
Contribution to provident and other funds 69,483 14,796
69,483 14,796
Other payments for employees 111,325 147,150
Staff welfare expenses 21,323 22,540
132,648 169,690
Total 2,973,381 2,653,486
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Note PARTICULARS F.Y. 2014-2015 F.Y. 2013-2014
No. (Rupees) (Rupees)
[21]| "FINANCE COSTS"
Interest expenses
Bank Interest 1,435,548 1,131,541
Other Interest 173,960 1,225,660
Other Borrowing costs 8,239 17,888
1,617,747 2,375,089
Total 1,617,747 2,375,089
[22] | "OTHER EXPENSES"
Operating Expenses
Direct Overheads
Project Expenses
Sub-Contract & Labour Charges 11,290,051 28,846,855
Repairs & Maintenance-Plant & Machinery 18,122 262,693
Technical -Professional Fees/Charges 326,228 326,180
Site Expenses 127,693 412,401
Insurance 236,001 321,239
Rates and Taxes, excluding taxes on income 636,087 846,683
12,634,182 31,016,051
Administrative Expenses
Rent Expenses 587,814 422,820
Conveyance Expenses 71,074 101,812
Postage, Telegram & Telephone Expenses 218,252 216,471
Office Expenses 1,085,151 1,031,028
Electricity Expenses 253,601 624,980
Legal & Professional Charges 2,820,085 2,694,182
5,035,977 5,091,293
Selling & Distribution Expenses
Advertisement & Sales Promotion Expenses 307,013 1,371,487
307,013 1,371,487
Others
Donation - 62,858
- 62,858
Total 17,977,172 37,541,689
[23] | PRIOR PERIOD EXPENSES
Professional Fees 79,000 -
Service Tax 103,142 -
182,142 -
Total 182,142 -

e e
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Note PARTICULARS F.Y. 2014-2015 F.Y. 2013-2014

No. (Rupees) (Rupees)

[24] | CONTINGENT LIABILITIES AND COMMITMENTS
(to the extent not provided for)

Contingent liabilities
Claims against the company not acknowledged
as debt Outstanding Bank Guarantee Nil Nil
Income Tax liability disputed in Appeal 50,68,500 -
Other money for which the company is contingently liable 14,89,100 14,89,100
Outstanding premium of KEY MAN INSURANCE
POLICY not provided for in the accounts -
Sub Total 65,57,600 14,89,100
Commitments
Estimated amount of contracts to be executed on
capital account Nil Nil
Uncalled liability on shares & other investments partly paid Nil Nil
Other commitments
Sub Total
Total 6,557,600 14,89,100
[24] [ The Company has received a demand notice for Rs.79,580/- from Service Tax Department regarding case of
a. |F.Y.2008-2009. As a reply of the above the Company had paid the demand before any show cause notice
was issued by the Service Tax Department.However the Service Tax Department had issued the show cause
notice without reviewing the above payment.

[24] [ During the year the company has received a demand notice from Income Tax department for Rs. 50.68 Lacs.

The management stated appropriate appallete proceedings contesting the same. The management is confident
b. |in succeding the case hence no provision has been made for the same.

[25] [ During the year the company has got it's equity shares listed on Bombay Stock Exchange by way of listing
permission issued by the exchange on 03/03/2015.

[26] | During the year the company has made a preferential allotment of 4,00,000 equity shares of Rs. 10 each at a
premium of Rs 2.50 per share fully paid up after seeking due consent from the Stock Exchange.

[27] [ The Company had obtained consent from it's share holders to execute the works for Related Parties for a total
value of Rs 1555 Lacs vide Resolution No. 10 of the Annual General Meeting of the Company held on 29/09/
2014. The value of these works is likely to exceed this value upon completion; it therefore proposes to seek
extension of consent of its share holders for further execution of such works being undertaken.

[28]| Earning in Foreign Currency : Rs. NIL (P.Y. Nil)

[29]| Expenditure in Foreign Currency : Foreign Travelling Rs. 3.37 lacs (P.Y. 1.01)

[30] | Break up of expenditure on employees who are in receipt of remuneration which in aggregate was not less
than Rs. 72,00,000/- p.a.

e —
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[31] |AUDITOR’S REMUNERATION FY-2014-15 (RS.) FY-2013-14 (RS.)
Audit Fees 50,000 50,000
Others Nil Nil

[32] |[EARNINGS PER SHARE (EPS)

a) Net Profit/Loss available to Equity shareholders 555,479 1,336,027
(Numerator use for calculation)

b) No. of Shares 4,191,901 4,005,600

c) Basic EPS 0.13 0.33

d) Diluted EPS 0.13 0.33

[33]

DISCLOURE IN RESPECT OF RELATED PARTIES

Associate Concners

PCL Infracon Pvt Ltd

N.S.H.B. Projects

Abhaar Procon LLP

Shree Siddhivinayak Devstahan Trust

Key Management Personnels

Narendra M. Purohit

Saumil N. Purohit

Relatives of Key Management Personnel

Hemlata N. Purohit

Ami M. Shah

Forum S. Parikh

Deepkiran S. Purohit

Urvi N. Chokshi

Narendra Purohit HUF

Saumil Purohit HUF

Transaction Associates/ Enterprise over which | Key Management Total
Key Management Personnel Personnel & Amount
exercise Significant Influence Relatives (Rs In Lacs)
(Rs In Lacs) (Rs In Lacs)

Incomes

Contract Work Executed 12.28 728.27 740.55

Expenses

Sub Contract Charges paid 27.34 0.00 27.34

Rent Expenses 3.71 0.84 4.55

Salary & Remuneration 0.00 21.15 21.15

Outstanding at Beginning of year

Unsecured Loans 0.00 452.95 452.95

Advances 0.00 0.00

Trade Recevables 245.19 0.00 24519

Trade Payables 20.22 0.07 20.29

Outstandings at the End of Year

Unsecured Loans 0.00 84.31 84.31

Advances 0.06 0.00 0.06

Trade Receivables 220.00 5.52 225.52

Trade Payables 4.20 0.07 4.27

Advances received against contract/project 0.00 200.00 200.00

Ry o
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[34]

The deferred tax liability has been provided for in the books on the differential in carrying value of assets as
per the financial statements and those as per the Tax statement.

Particular 31/03/2015 (Rupees)

Arising on Account if timing difference in carrying Amount of fixed assets in the
1. Financial Statement 13,021,816

2. Income Tax statement 9,246,962
Difference in carrying amount 3,774,854

3. Deferred Tax Liabilities / Assets (Closing) 1,166,430

4. Deferred Tax Liabilities / Assets (Opening) 1,444,249

5. Deferred Tax provision for the year (277.819)

[35]

The company had taken up projects for Western Railway in respect of its divisions at Veraval, Rajkot and
Junagadh. The contracts were terminated hence the company had gone into arbitration in respect of its
receivables from these projects. During the year the arbitration proceedings in respect of Veraval and Rajkot
divisions were completed and company received its dues therefrom which have been accounted for. How-
ever the arbitration proceedings in respect of Junagadh division are still underway. Hence the company has
included Rs 4.51 lacs receivable from them in current assets disclosed in the Balance Sheet.

[36]

During the earlier years, the Company has filed suit for recovery of Rs.2,56,195 in respect of extra work being
carried out by it in two units of its project. In view of the matter being subjudice, the company had not recognized
the revenue in that respect. The party has also filed suit against the company to claim possession of the
premises, which is yet to be decided. Further, in view thereof, the company has cancelled booking of the
premises and amount of Rs.14.58 lacs received in respect thereof has been carried as current liabilities.

[37]

Figures are rounded off to the nearest Rupees.

[38]

The Accounts have been prepared and presented as per the Schedule Il to the Companies Act, 2013.
Accordingly all the assets and liabilities are bifurcated into current and non-current based on perception of the
Management in that respect. The previous year figures have also been regrouped accordingly.

[39]

Figures stated in bracket are those in relation to the previous year.

As per our Report of even date

For and on behalf of the Board of Directors

Narendra M. Purohit

For GATTANI & ASSOCIATES (Chairman & Managing Director)
Chartered Accountants
SHARAD GATTANI Mahendra H. Sanghani
Partner (Director)

FRN: 103097W

Ishwarbhai C. Soni
(Chief Financial Officer)

Nishitkumar C. Sandhani
(Company Secretary)

PLACE : AHMEDABAD PLACE : AHMEDABAD

DATE

: 30/05/2015 DATE : 30/05/2015
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PUROHIT CONSTRUCTION LIMITED

CIN NO.: L45200GJ1991PLC015878
Regd. Office: 401, "Purohit House", Opp. Sardar Patel Stadium,
Navrangpura, Ahmedabad-380 009. Phone : 079-66620104, 65214001

ATTENDANCE SLIP

| /We hereby record my / our presence at the 24" Annual General Meeting of the Company
to be held at Fun Point Club, Nr. Kargil Petrol Pump, Sarkehj-Gandhinagar Highway,
Ahmedabad — 382481 on Wednesday the 30" September, 2015 at 10.00 a.m.

Full name of the Member:

Folio No:

*DP ID No.

*Client ID NO.

No. of shares held :

Full name of the Proxy :

Member’s /Proxy’s Signature:

Note:

1. Please complete the Folio / DP ID-Client No. and name, sign this Attendance Slip and hand it over at
the Attendance Verification Counter at the ENTRANCE OF THE MEETING HALL.

2. Shareholders are requested to advise, indicating their folio Nos., DP ID*, Client ID*, the change in
their address, if any, to the Registrar & Share Transfer Agents, at Sharepro Services (India) Pvt. Ltd.

*Applicable for investors holding shares in Electronic (Demat) form.

S o S
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PROXY FORM

[Pursuant to Section 105(6) of the Companies Act, 2013 and Rle 19(3) of Companies

(Management and Administration) Rles, 2014]

Name of Member(s):
Registered Address:
E-mail Id:

Folio No/Client ID:
DP ID:

(1) Name: Address:
Email ID: Signature:

2 Name: Address:
Email ID: Signature:

(3) Name: Address:
Email ID: Signature:

/ we, being the member(s) of the above named company, hereby appoint:

or failing him/her:

or failing him/her:

or failing him/her:

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf in the Twenty Four Annual General
Meeting of the Company, to be held on Wednesday , 30th September, 2015 at Fun Point Club, Nr. Kargil Petrol
Pump, Sarkehj-Gandhinagar Highway, Ahmedabad — 382481 at 10.00 a.m and at any adjournment thereof in respect
of such resolutions as are indicated below.

SR.NO. | RESOLUTION FOR AGAINST
ORDINARY BUSINESS
1. Adoption of Financial Statement for the year ended 31st March, 2015.
2. To re-appoint Mr. Narendra Purohit as Director who retires by rotation.
3. Appointment of Statutory Auditors M/s. Gattani & Associates,
Chartered Accountants.
SPECIAL BUSINESS
4. To approve related party transactions.
Signed this day of 2015
Affix
Signature of Shareholder: Revenue
Stamp

Signature of Proxy holder(s):

Note:

1.
2.
3

4.
5.

less than 48 hours before the commencement of the Meeting.

This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of the Company, not

For the Resolutions, Explanatory Statement and Notes, please refer to the Notice of the Annual General Meeting.
. ™ltis optional to put ‘X’ in the appropriate column against the Resolutions indicated in the Box. If you leave the ‘For’ or ‘Against’

column blank against any or all Resolutions, your proxy will be entitled to vote in the manner as he / she thinks appropriate.

Appointing the proxy does not prevent a shareholder from attending the meeting in person if he so wishes.
Please complete all details including details of member (s) in the above box before submission.
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& A PUROHIT CONSTRUCTION LIMITED

A== | Regd. Office : 401, "Purohit House",
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Ahmedabad-380 009. Ph. 66620104, 65214001
CIN:L45200GJ1991PLC015878
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